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Item 5. Other Events. 
 
     PanEnergy Corp ("PanEnergy"), parent of Panhandle Eastern Pipe Line Company 
(the "registrant"), and Texas Eastern Corporation ("TEC"), entered into a Stock 
Purchase Agreement between PanEnergy, TEC and CMS Energy Corporation ("CMS 
Energy") dated October 31, 1998, pursuant to which the registrant, Trunkline Gas 
Company and the storage related to those systems, along with the Trunkline LNG 
Company terminal, will be sold to CMS Energy for $2.2 billion, involving a cash 
payment of $1.9 billion and existing debt of the registrant of approximately 
$300 million. The sale is contingent upon completion of due diligence and 
receipt of clearances under the Hart-Scott-Rodino Act. Closing is anticipated in 
January 1999. 
 
     A copy of a press release by the registrant's parent, Duke Energy 
Corporation, announcing the Stock Purchase Agreement is incorporated by 
reference herein as Exhibit 2. The Stock Purchase Agreement is incorporated by 
reference herein as Exhibit 10. 
 
Item 7.  Financial Statements, Pro Forma Financial Information and Exhibits. 
 
         The following exhibits are incorporated by reference herein: 
 
          2. Press Release of Duke Energy Corporation dated November 2, 1998 
             (filed as Exhibit 2 to Form 8-K of Duke Energy Corporation, File 
             No. 1-4928, filed November 5, 1998). 
 
          10. Stock Purchase Agreement between PanEnergy Corp, Texas Eastern 
             Corporation and CMS Energy Corporation, dated as of October 31, 
             1998 (filed as Exhibit 10 to Form 8-K of Duke Energy Corporation, 
             File No. 1-4928, filed November 5, 1998). 
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