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ITEM 1. CHANGES IN CONTROL OF REGISTRANT

Oon June 11, 2003, Southern Union Company ("Southern Union") completed its
acquisition of Panhandle Eastern Pipe Line Company and its subsidiaries,
including Trunkline Gas, Sea Robin Pipeline, Trunkline LNG and Southwest Gas
Storage (collectively "Panhandle Energy" or the "Company") from CMS Energy
Corporation ("CMS"). Southern Union paid CMS approximately $584.3 million in
cash plus 3 million shares of Southern Union common stock as a consideration for
receiving all of the stock of Panhandle Energy, while approximately $1.159
billion of debt remains outstanding at Panhandle Energy. Southern Union financed
the acquisition with approximately $420 million in cash proceeds it received
from the January 1, 2003 sale of its Texas operations, $125 million of the net
proceeds from concurrent securities offerings, which it also completed on June
11, 2003, and with working capital available to Southern Union Company.

This release and other Company reports and statements issued or made from time
to time contain certain "forward-looking statements" concerning projected future
financial performance, expected plans or future operations. Panhandle Eastern
Pipe Line Company cautions that actual results and developments may differ
materially from such projections or expectations. Investors should be aware of



important factors that could cause actual results to differ materially from the
forward-looking projections or expectations. These factors include, but are not
limited to: weather conditions in the Company's service territories; cost of
gas; regulatory and court decisions; the receipt of timely and adequate rate
relief; the achievement of operating efficiencies and the purchase and
implementation of any new technologies for attaining such efficiencies; impact
of relations with labor unions of bargaining-unit employees; the effect of any
stock repurchases; and the effect of strategic initiatives (including: any
recent, pending or potential acquisitions or merger, recent corporate
restructuring activities, any sales of non-core assets, and any related

financing arrangements including refinancings and debt repurchases) on earnings
and cash flow.
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