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provisions:

o  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o  Soliciting material pursuant to Rule 14a–12 under the Exchange Act (17 CFR 240.14a–12)

o  Pre-commencement communications pursuant to Rule 14d–2(b) under the Exchange Act (17 CFR 240.14d–2(b))

o  Pre-commencement communications pursuant to Rule 13e–4(c) under the Exchange Act (17 CFR 240.13e–4(c))
 

 

 



 

Item 8.01 Other Events.

     (a)  On September 25, 2007, Energy Transfer Equity, L.P. issued a press release announcing an increase in its quarterly distribution to unitholders. A copy
of this press release is being furnished as an exhibit to this report and is incorporated herein by reference.

     (b)  Our partnership will be considered to have terminated for federal income tax purposes if transfers of units within a twelve month period constitute the
sale or exchange of 50% or more of our capital and profit interests. In order to determine whether a sale or exchange of 50% or more of capital and profits
interests has occurred, we review information available to us regarding transactions involving transfers of our units, including reported transfers of units by
our affiliates and sales of units pursuant to trading activity in the public markets; however, the information we are able to obtain is generally not sufficient to
make a definitive determination, on a current basis, of whether there have been sales and exchanges of 50% or more of our capital and profits interests within
the prior twelve month period, and we may not have all of the information necessary to make this determination until several months following the time of the
transfers that would cause the 50% threshold to be exceeded.

     Based on the information currently available to us, we believe and intend to take the position that the sale of our common units by Ray C. Davis and
Natural Gas Partners VI, L.P. to Enterprise GP Holdings, L.P. on May 7, 2007, together with all other common units sold within the prior twelve months,
represented a sale or exchange of 50% or more of the total interest in our capital and profits interests and resulted in our termination and immediate
reconstitution as a new partnership for federal income tax purposes. Moreover, our termination resulted in a deemed transfer of all of our interests in Energy
Transfer Partners, L.P. (“ETP”), causing a termination of ETP’s partnership for federal income tax purposes. These terminations do not affect our
classification or the classification of ETP as a partnership for federal income tax purposes or otherwise affect the nature or extent of our “qualifying income”
or the “qualifying income” of ETP for federal income tax purposes. The closing of our taxable years will result in us and ETP both filing two tax returns (and
unitholders receiving two Schedule K-1’s) for one fiscal year. Moreover, these terminations will require both us and ETP to close our taxable years and to
make new elections as to various tax matters. In addition, ETP will be required to reset the depreciation schedule for its depreciable assets for federal income
tax purposes. The resetting of ETP’s depreciation schedule will result in a deferral of the depreciation deductions allowable in computing the taxable income
allocated to the unitholders of ETP (including Heritage Holdings as the holder of our Class E units) and, consequently, to our unitholders. However, elections
ETP and ETE will make with respect to the amortization of certain intangible assets should have the effect of reducing the amount of taxable income that
would otherwise be allocated to ETE unitholders.

     We believe that the net effect of our tax termination and the tax termination of ETP will be an allocation for the 2007 calendar year of (i) an increased
amount of taxable income as a percentage of the cash distributed to our unitholders who acquired their units prior to our initial public offering in
February 2006 and (ii) a decrease in the amount of taxable income as a percentage of the cash distributed to our unitholders who purchased their units on or
after the date of our initial public offering in February 2006. We estimate, based on our current distribution levels and various assumptions regarding the gross
income and capital expenditures of ETP, that a unitholder who purchased our units on the date of our initial public offering or a new purchaser of our units
would be allocated taxable income of less than 10% of the cash distributed to them for the 2008 calendar year. In the case of a unitholder reporting on a
taxable year other than a fiscal year ending December 31, the closing of our taxable year may result in more than twelve months of our income or loss being
includable in their taxable income for the year of termination.

Item 9.01 Financial Statements and Exhibits.

     (d)  Exhibits.  The following exhibits are being furnished herewith:
   

Exhibit No.  Description
   

99.1
 

Press Release of Energy Transfer Equity, L.P., dated September 25, 2007, announcing an increase in its quarterly distribution to
unitholders.

 



 

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf by
the undersigned thereunto duly authorized.
     
 ENERGY TRANSFER EQUITY, L.P. 

By: LE GP, LLC, its general partner
   

 By:  /s/ John W. McReynolds   
  John W. McReynolds,   
  President and Chief Financial Officer  
 

Dated: September 25, 2007

 



 

EXHIBIT INDEX
   

Exhibit No.  Description
   

99.1
 

Press Release of Energy Transfer Equity, L.P., dated September 25, 2007, announcing an increase in its quarterly distribution to
unitholders.

 



 

Exhibit 99.1

FOR IMMEDIATE RELEASE

ENERGY TRANSFER DECLARES
INCREASE IN UNITHOLDER DISTRIBUTIONS

DALLAS — September 25, 2007 — Energy Transfer Partners, L.P. (NYSE: ETP) and Energy Transfer Equity, L.P. (NYSE:ETE) today announced
respective quarterly distribution increases. ETP has approved its new quarterly distribution of $0.825 per unit ($3.30 annualized) on ETP’s outstanding
common units for the quarter ended August 31, 2007. The new quarterly distribution of $0.825 per common unit will be paid on October 15, 2007 to
Unitholders of record as of the close of business on October 5, 2007.

ETE has also approved its new quarterly distribution of $0.39 per unit ($1.56 annualized) on ETE’s outstanding common units for the quarter ended
August 31, 2007. The new quarterly distribution of $0.39 per common unit will be paid on October 19, 2007 to Unitholders of record as of the close of
business on October 5, 2007.

“Our decision to increase both the ETP and ETE distributions is reflective of our confidence in both partnerships’ growth prospects,” said Brian Jennings,
Chief Financial Officer of Energy Transfer Partners. “We look forward to building upon our success as we move into 2008.”

Energy Transfer Partners, L.P. (NYSE:ETP) is a publicly traded partnership owning and operating a diversified portfolio of energy assets. ETP’s natural
gas operations include intrastate natural gas gathering and transportation pipelines, natural gas treating and processing assets located in Texas and Louisiana,
and three natural gas storage facilities located in Texas. These assets include approximately 12,200 miles of intrastate pipeline in service, with an additional
400 miles of intrastate pipeline under construction, and 2,400 miles of interstate pipeline. ETP is also one of the three largest retail marketers of propane in
the U.S., serving more than one million customers across the country.
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Energy Transfer Equity, L.P. (NYSE:ETE) owns the general partner of Energy Transfer Partners and approximately 62.5 million ETP limited partner units.
Together ETP and ETE have a combined enterprise value of approximately $20 billion.

The information contained in this press release is available on our website at www.energytransfer.com.

Company: Energy Transfer Partners, L.P. (NYSE:ETP)
Record Date: October 5, 2007
Ex Date: October 3, 2007
Payment Date: October 15, 2007
Amount Paid: $0.825 per Common Unit

Company: Energy Transfer Equity, L.P. (NYSE:ETE)
Record Date: October 5, 2007
Ex Date: October 3, 2007
Payment Date: October 19, 2007
Amount Paid: $0.39 per Common Unit

Contacts:
Investor Relations:
Renee Lorenz
Energy Transfer
214-981-0700 (office)

Media Relations:
Vicki Granado
Gittins & Granado
214.504.2260 (office)
214.498.9272 (cell)
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