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ITEM 5. Other Events

On June 29, 2004, the form of organization of Panhandle Eastern Pipe
Line Company, LLC, a Delaware limited liability company (the "Company"), and an
indirect wholly owned subsidiary of Southern Union Company (NYSE: SUG), changed
from a limited liability company to a limited partnership. The change in the
form of organization was effected by conversion pursuant to Section 18-216 of
the Delaware Limited Liability Company Act and Section 17-217 of the Delaware
Revised Uniform Limited Partnership Act. Pursuant to the conversion, all rights
and liabilities of the Company are vested in Panhandle Eastern Pipe Line
Company, LP, a Delaware limited partnership.

As a result of the conversion, the 4.80% Senior Notes due 2008, Series
B, and the 6.05% Senior Notes due 2013, Series B, which are listed on the New
York Stock Exchange, were vested in Panhandle Eastern Pipe Line Company, LP and
have been deemed registered under Section 12(b) of the Securities Exchange Act
of 1934, as amended, by operation of paragraph (a) of Rule 12g-3 thereunder.
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